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इस भाग में भिन्न पृष्ठ संस्था दी जाती है जिससे कि यह गलग संकलन 

केरूप में रखा जा सके । 
Separate paghig is given to this part in order that it may be filled 

AS A separate compljatiou , 
= . = - = 

LOK SABHA 


Y 


The following Bills were introduced in Lok Sabha on the 15th May , 
1989 : - - 

Bill No. 50 OF 1989 
A Bill further to amend the Constitution of India . 
Be it enacted by Parliament in the Fortieth Year of the Republic of 
India as follows: 

1. (1) This Act may be called the Constitution (Sixty-fourth 
Amendment) Act , 1989. 

(2 ) It shall come into force on such date as the Central Government 
may, by notification in the Official Gazette, appoint. 


Short 
titl. And 
com 
menco 
mont . 


2 . After Part VIII of the Constitution , the following Part shall be 
inserted , namely : 

PART IX 


foyertion 
of now 
Part IX . 


THE PANCHAYATS 


Dofini 


tions. 


243 . In this part, unless the context otherwise requires , 

(a ) " district" means a revenue district in a State ; 

(6 ) " Intermediate level” means a level between the village 
and district levels specified by the Governor of a State by public 
notification to be the intermediate level for the purposes of this 
Part ; 


( 1 ) 
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( c ) " Panchayat" means an institution (by whatever name 
called ) of self- government for the rural areas at the village 
level or at the intermediate level or at the district level; 


Constitu 
tion of 
Pancha 
yats. 


Composi 
tion of 

Pancha 
yats. 


(d ) " Panchayat area ” means the territorial area of a Pan 
chayat; 

(e ) " population " means the population as ascertained at the 
last preceding census of which the relevant figures have been 
published ; 

(f) " village" means a village specified by the Governor 
by public notification to be a village for the purposes of this 
Part . 

243A . (1 ) There shall be constituted in every State , Panchayats 
at the village , intermediate and district levels in accordance with 
the provisions of this part . 

(2) Notwithstanding anything in clause (1) , Panchayats at the 
intermediate level may not be constituted in a State having a popula 
tion not exceeding twenty lakhs. 

243B . ( 1) Subject to the provisions of this part, the Legislature 
of a State may , by law , make provision with respect to the composi 
tion of Panchayats : 

Provided that the ratio between the population of the territorial 
area of a Panchayat at any level and the number of seats in such 
Panchayat to be filled by election shall, so far as practicable, be 
the same throughout the State. 

(2) Save as provided in clause (3) , all the seats in a Panchayat 
shall be filled by persons chosen by direct eleotion from 
territorial constituencies in the Panchayat area and , for this purpose , 
each Panchayat area shall be divided into territorial constituencies 
in such manner that the ratio between the population of each 
constituency and the number of seats allotted to it shall, so far as 
practicable, be the same throughout the Panchayat area. 

(3 ) The Legislature of a State may , by law , provide for the 
representation , in such manner and subject to such conditions as 
may be specified in such law , - - 

(a ) of the Chairpersons of the Panchayats at the village 
level in the Panchayats at the intermediate level, or, in the 
case of a State not having Panchayats at the intermediate level, 
in the Panchayats at the district level; 

(b ) of the Chairpersons of the Panchayats at the Inter 
mediate level in the Panchayats at the district level ; 

(c ) of the members of the House of the People and the 
members of the Legislative Assembly of the State representing 
constituencies which comprise wholly or partly a Panchayat 
area at a level other than the village level, in such Panchayat. 

(4 ) The Chairperson of a Panchayat and other members of a 
Panchayat chosen by direct clection from territorial constituencies 
in the Panchayat area shall alone have the right to vote in the meet 
ings of the Panchayat. 


1 , 
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(5 ) The Chairperson of 


( a ) a Panchayat at the village level shall be chosen by 
election in such manner as the Legislature of the State may , 
by law , provide ; and 


(b ) a Panchayat at the intermediate or district level shall 
be elected by , and from amongst, the elected members thereof. 

(6 ) Where the Chairperson of a Panchayat has been elected 
by, and from amongst, the elected members of the Panchayat, no 
resolution by the Panchayat for removing him from the office of the 
Chairperson shall be valid and effective unless such resolution has 
been passed by a majority of the total number of the elected mem 
bers of the Panchayat and by a majority of not less than two- thirds 
of such members present and voting. 

243C . ( 1) Seats shall be reserved for the Scheduled Castes 
and the Scheduled Tribes in cvery Panchayat and the number of 
seats so reserved shall bear, as nearly as may be , the same propor 
tion to the total number of seats to be filled by direct election in 
that Panchayat as the population of the Scheduled Castes in that 
Panchayat area or of the Scheduled Tribes in that Panchayat area 
bears to the total population of that area : 


Reserva 
tion of 
scats 


Provided that where the population of the Scheduled Castes or, 
as the case may be , the Scheduled Tribes in a Panchayat area is not 
sufficient for reservation of any seat, one seat for the Scheduled 
Castes or , as the case may be, one seat for the Scheduled Tribes shall 
be reserved in that Panchayat . 

(2 ) As nearly as may be , thirty per cent. of the total number 
of seats reserved under clause ( 1 ) shall be reserved for women 
belonging to the Scheduled Castes or, as the case may be the 
Scheduled Tribes : 


Provided that where only two seats are rescrved for the Sche 
duled Castes or, as the case may be, the Scheduled Tribes , one of the 
two seats shall be reserved for women belonging to the Scheduled 
Castes or, as the case may be , the Scheduled Tribes. 

(3 ) Nothing in this Part shall prevent the Legislature of a State 
from providing for the reservation of the office of Chairpersons in 
the Panchayats for the Scheduled Castes , the Scheduled Tribes and 
women . 

(4 ) The reservation of seats under clause (1) and clause (2 ) 
and the reservation of office of Chairpersons (other than the reser 
vation for women ) referred to in clause ( 3 ) , if any, shall have 
effect till the expiration of the period specified in article 334 and the 
proviso thereto shall , so far as may be , apply to such reservations. 


(5 ) As nearly as may be, thirty per cent. ( including the 
number of seats reserved for women helongins to the Scherluled 
Castes and the Schedulcd Tribes) of the total number of seats to he 
filled by direct election in every Panchayat shall be rosesvort for 
women and allotted by rotation to different constituencies in a 
Panchayat . 


THE GAZETTE OF INDIA EXTRAORDINARY 


[PART II 


SA 


Duration 
of Pad _ 
chayats , 
etc , 


Powers , 
authority 
and 
respoo 
sibilities 
of Pan . 
chayats . 


243D . (1 ) Every Panchayat, unless sooner dissolved under any 
law for the time being in force , shall continue for five years from 
the date appointed for its first meeting and no longer and the ex 
piration of the said period of five years shall operate as a dissolution 
of that Panchayat. 

(2 ) Where a Panchayat is dissolved before the expiration of its 
duration , an election to constitute the Panchayat shall be completed , 
as soon as may be, and in any case before the expiration of a period 
of six months from the date of such dissolution . 

(3 ) A Panchayat constituted upon the dissolution of a Panchayat 
before the expiration of its duration shall continue only for the 
remainder of the period for which the dissolved Panchayat would 
have continued under clause ( 1) had it not been so dissolved and , 
if such period is less than six months, it shall not be necessary to 
hold any election under clause (2 ) for constituting the Panchayat. 

243E . Subject to the provisions of this Constitution , the Legisla 
ture of a State may , by law , endow the Panchayats with such 
powers and authority as may be necessary to enable them to func 
tion as institutions of self -government and such law may contain 
provisions for the devolution of powers and responsibilitios upon 
Panchayats at the appropriate level, subject to such conditions as 
may be specified therein , with respect to — 

( a ) the preparation of plans for economic development and 
social justice ; 

(b ) the implementation of schemes for economic develop 
mont and social justice as may be entrusted to them including 
those in relation to the matters listed in the Eleventh Schedule . 
243F . The Legislature of a State may , by law , 

( a ) authorise a Panchayat to levy , collect and appropriate 
such taxes, duties, tolls and fees in accordance with such pro 
cedure and subject to such limits , 

(b ) assign to a Panchayat such taxes, duties , tolls and fees 
levied and collected by the State Government for such purposes 
and subject to such conditions and limits; 

(c ) provide for making such grants- in -aid to the Panchayats 
from the Consolidated Fund of the State; and 

( d ) provide for constitution of such Funds for crediting all 
moneys received , respectively, by or on behalf of the Pan 

chayats and also for the withdrawal of such moneys therefrom , 
as may be specified in the law . 

243G . (1) The Governor of a State shall , ag soon as may be within 
two years from the commencement of the Constitution ( Sixty - fourth 
Amendment) Act, 1989 , and thereafter at the expiration of every fifth 
year, constitute a Finance Commission to review the financial position 
of the Panchayats and to make recommendations to the Governor as 
to , 

(a ) the principles which should govern 

(i) the determination of the taxes, duties, tolls and fees 
which may be assigned to , or appropriated by , the Pancha 
yats ; 


Power to 
impose 
taxes by, 
and Funds 
of, the 
Pancha 
yats . 


eg 


Appoint 
mcnt of 
Floando 
Commis 
glon to 
revicw 
Apandal 
position. 


on to mehe expiution 


SEC , 2 ] 


THE GAZETTE OF INDIA EXTRAORDINARY 

-- - - - -- - 


- 


- 


- - 


- - 


- 


- 


( ii ) the distribution between the State and the Pan 
chayats of the net proceeds of the taxes, duties, tolls and 
fees which are to be , or may be , divided between them 
under this part and the allocation between the Panchayats 
at all levels of their respective shares of such proceeds; 

( iii ) the grants - in -aid to the Panchayats from the Con 
solidated Fund of the State ; 

(b ) any other matter referred to the Finance Commission by 
the Governor in the interests of sound finance of the Panchayats . 

(2 ) The Legislature of a State may , by law , determine the quali 
fications which shall be requisite for appointment as members of the 
Commission and the manner in which they shall be selected . 

( 3 ) The Commission shall determine their procedure and shall 
have such powers in the performance of their functions as the Legis 
lature of the State may , by law , confer on them . 

(4 ) The Governor shall cause every recommendation made by 
the Finance Commission under this article together with an ex 
planatory memorandum as to the action taken thereon to be laid 
before the Legislature of the State . 


243H . (1) The accounts of the Panchayats shall be kept in such 
form as the Governor may , on the advice of the Comptroller and 
Auditor -General of India , prescribe , 

(2 ) The Comptroller and Auditor-General of India shall cause the 
accounts of the Panchayats to be audited in such manner as he may 
deem fit and the reports of the Comptroller and Auditor -General shall 
be submitted to the Governor of the State , who shall cause them to be 
laid before the Legislature of the State . 


Form of 
accounts of 
Pancha 
yata and 
audit of 
accounts 
of Pan 
chayats . 


243-1. The superintendence, direction and control of the prepara 
tion of electoral rolls for, and the conduct of , all elections to the 
Panchayats shall be vested in the Election Commission , 


Superio 
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243J. Subject to the provisions of this part, the Legislature of a 
State may, from time to time, by law , make provision with respect to 
all matters relating to , or in connection with , elections to the Pan 
chayats including the preparation of electoral rolls , the manner in 
which the electoral rolls for the time being in force for the territorial 
constituencies referred to in article 325 may be used for such pre 
paration , the delimitation of constituencies and all other matters 
pecessary for securing the due constitution of such Panchayats. 


Powers of 
Legisla 
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243K , ( 1) The provisions of this part shall apply to the Union 
territories and shall , in their application to a Union territory , have 
effect as if the references to the Governor of a State were references 
to the Administrator of the Union territory appointed under article 239 
and references to the Legislature or the Legislative Assembly of a 
State were references, in relation to a Union territory having a Legis 
lative Assembly , to that Legislative Assembly . 

(2) Notwithstanding anything in clause ( 1), the President may , 
by public notification , direct that the provisions of this part shall not 
apply to any Union territory or any part thereof or shall apply to any 
Union territory or part thereof subject to such exceptions and modifi 
catlong as he may specify in the notification , 


243L . ( 1) Nothing in this part shall apply to 


Part not 
to apply 
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States 
and 
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(a ) the States of Nagaland, Meghalaya and Mizoram ; 


(b ) the Scheduled Areas referred to in clause ( 1 ) , and the 
tribal areas referred to in clause (2) , of article 244 ; 

( c) the Hill Areas in the State of Manipur for which District 
Councils exist, and the Hill Areas of the District of Darjeeling 
in the State of West Bengal for which the Darjeeling Gorkha 
Hill Council exists, under any law for the time being in force . 


( 2 ) Notwithstanding anything in this Constitution -- 


(a ) the Legislature of a State referred to in sub - clause ( a ) 
of clause ( 1 ) may , by law , extend this Part to that State, except 
the tribal areas, if any, referred to in sub - clause (b ) of clause 
( 1 ) , if the Legislative Assembly of that State passes a resolution 
to that effect by a majority of the total membership of that House 
and by a majority of not less than two-thirds of the members of 
that House present and voting; 


(b ) the Governor of a State may , in his discretion and subject 
to such exceptions and modifications as he may specify by public 
notification , extend this Part to the Scheduled Areas , referred to 
in clause ( 1 ) of article 244 , comprised within that State . 


Continu 
ance of 
exlating 
laws and 
Pan 
chayata 


243M . Notwithstanding anything in this part, any provision of 
any law relating to Panchayats in force immediately before the 
commencement of the Constitution ( Sixty - fourth Amendment) Act , 
1989, which is inconsistent with the provisions of this part, shall con 
tinue to be in force until amended or repealed by a competent Legisla 
ture or other competent authority or until the expiration of one year 
from such commencement, whichever is earlier : 


Provided that all the Panchayats existing immediately before 
such commencement shall continue till the expiration of their dura 
tion , unless sooner dissolved by a resolution passed to that effect 
by the Legislative Assembly of that State or , in the case of a State 
having a Legislative Council, by each House of the Legislature of 
that Ştate. , 


SEC, 2 ] 


THE GAZETTE OF INDIA EXTRAORDINARY 


- 


- - - - - 


- 


- 


3 . After the Tenth Schedule to the Constitution , the following Sche 
dule shall be added , namely : 


Addition 
of 
Eleventh 
Schedulo . 


" ELEVENTH SCHEDULE 

(Article 243E ) 


1. Agriculture, including agricultural extension . 
2 . Land improvement and soil conservation . 
3 . Minor irrigation , water management and watershed development, 
4 . Animal husbandry , dairying and poultry . 
5 . Fisheries. 
6 . Social forestry and farm forestry . 
7 . Minor forest produce . 
8 . Small scale industries, including food processing industries . 
9. Khadi, village and cottage industries. 
10 . Rural housing . 
· 11. Drinking water . 
12 . Fuel and fodder . 
13. Roads, culverts, bridges, ferries, waterways and other means of 

communication . 
14 . Rural electrification , including distribution of electricity . 
15. Non - conventional energy sources . 
16 . Poverty alleviation programmes, 
17. Education , including primary and secondary schools. 
18 . Technical training and vocational education , 
19. Adult and non -formal education , 
20 . Libraries. 
21. Cultural activities. 
22 . Markets and fairs . 
23 . Health and sanitation , including hospitals, primary health cen 

tres and dispengarles, 
24 . Family welfare . 
25 . Women and child development. 
26 . Social welfare, including welfare of the handicapped and men 

tally retarded . 
27 . Welfare of the weaker sections, and in particular , of the Sche 

duled Castes and the Scheduled Tribes. 
28. Public distribution system , 
29. Maintenance of community assets.” . 
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STATEMENT OF OBJECTS AND REASONS 


A review of the working of Panchayati Raj Institutions has shown that 
in many Ştates they have become weak and ineffective owing to a variety of 
reasons, including the failure to hold regular and periodical elections, prolonged 
supersessions, inadequate representation to the weaker sections like the 
Scheduled Castes, the Scheduled Tribes and women , lack of financial resources 
and inadequate devolution of powers and responsibilities on them . 


2 . Having regard to the inadequacics in the existing system , and keeping 
in view the Directive Principle of State Policy enshrined in article 40 which 
aims at endowing Panchayats with such powers and authority as are necessary 
to enable them to function as units of self - government, it is proposed to add 
a new Part to the Constitution relating to the Panchayats . 


3 . The Bill proposes, inter alia, tom 


(a ) make it obligatory for all States to establish a three -tier system 
of Panchayats at the village , intermediate and district levels; however, 
States having a population of less than 20 lakhs would not be obliged 
to establish Panchayats at the intermediate level; 


(b ) provide for all seats in Panchayats at all levels to be filled by 
direct election; however, the State Legislatures may provide for the 
representation in Panchayats without voting rights of Members of the 
House of the People and of the Legislative Assembly , and Chairpersons 
of Panchayats at the immediately lower level; 


(c ) provide for reservations to ensure the due representation in 
the Panchayats of the Scheduled Castes, Scheduled Tribes and women ; 


(d ) ensure a fixed tenure of five years for the Panchayats. However , 
if a Panchayat is dissolved before the expiry of its term , provision is 
mado for the conduct of elections within a period of six months of tho 
dissolution to reconstitute the Panchayat for the remainder of the term ; 


( e ) provide for the devolution by the State Legislature of powers 
and responsibilities upon the Panchayats with respect to the preparation 
of plans for economic development and social justice and for the 
implementation of development schemes ; 


( 1) provide for the sound finance of the Panchayats by securing 
authorisation from State Legislatures for grants-in - aid to the Panchayats 
from the Consolidated Fund of the State , as also assignment to , or 
appropriation by , the Panchayats of the revenues of designated taxes , 
duties, tolls and fees; 

( 8 ) provide for the constitution of Finance Commissions in the 
States every five years to review the finances of the Panchayats and 
recommend principles on the basis of which State Legislaturcs may, 
determine the taxes to be appropriated by , or assigned to, the Panchayats , 
ag also grants- in -aid to the Panchayats from the Consolidated Fund of 
the State ; 
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(h ) vest in the Election Commission the superintendence, direction 
and control of elections to the Panchayats at all three levels; 


(1) empower the Comptroller and Auditor-General of India to cause 
the accounts of the Panchayats audited in such manner as he may deem 
fit ; and 


( ) exempt certain States and tribal areas and other territories from 
the application of the provisions of Part IX or empower the President 
and the Governor to modify them in their application to Union territories 
and Scheduled Areas, respectively . 


4 . The Bill seeks to achieve the aforesaid objectives , 


NEW DELHI; 
The 12th May , 1989. 
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FINANCIAL MEMORANDUM 


Clause 2 of the Bill seeks to insert new Part IX in the Constitation 
consisting of articles 243 to 243M . 


2 . Articles 243E and 243F envisage the discharge of greater responsibility 
by the Panchayati Raj Institutions. This will call for strengthening the 
administrative capability and training requirements of the Panchayati Raj 
Institutions at various levels . Though the responsibility in this regard is of 
the State Governments , the Central Government may be required to share tho 
burden as the States resources are not adequate . It is , however , dificult to 
estimate the annual recurring expendituro on account of additional staff to 
be created at various levels as this will require a detailed study of the 
existing staff strength in different States. 


3 . Article 243H provides for auditing of accounts of the Panchayats in such 
manner as the Comptroller and Auditor-General of India deems necessary. 
Similarly , article 243-I provides for superintendence , direction and control of 
elections to the Panchayats to be vested in the Election Commission . These 
provisions are likely to increase the work in the office of the Comptroller 
and Auditor -General as well as in the Election Commission , necessitating 
augmentation of their staff. However, both the Comptroller and Auditor 
General and the Chief Election Commissioner have indicated that it would 
be difficult for them at present moment to estimate the likely increase in 
staff and the consequent financial burden without detailed study of the 
additional work involved . There will be no other recurring or non 
recurring expenditure, 
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Bill No. 49 OF 1989 


A Bill further to amend the Delhi Motor Vehicles Taxation Act, 1962 . 

Be it enacted by Parliament in the Fortieth Year of the Republic of 
India as follows: -- 

1 . ( 1 ) This Act may be called the Delhi Motor Vehicles Taxation 
( Amendment) Act, 1989 . 


Short 
titlc 
and com . 
mence 
ment. 


( 2 ) It shall come into force on such date as the Administrator may , 
by notification in the Official Gazette, appoint. 


$ 7 of 1962, 


Amend 
ment of 
Section 3 . 


2 . In section 3 of the Delhi Motor Vehicles Taxation Act, 1962 (here 
inafter referred to as the principal Act) , 

(i) for sub - section ( 1 ) , the following sub - section shall be subs 
tituted , namely : 

" ( 1) Subject to the other provisions of this Act, on and from 
the commencement of the Delhi Motor Vehicles Taxation 
( Amendment) Act , 1989 , there shall be levied and collected on 

(a ) all motor vehicles described in column ( 1) of Part A 
of Schedule I and used or kept for use in Delhi, a tax at 
the rate specified in the corresponding entry in column (2 ) 
of the said Part; 

(b ) all motor vehicles described in column ( 1) of Part B 
of Schedule I and used or kept for use in Delhi,- - 

(i) on their first registration in Delhi a one time tax 
at the amount specified in the corresponding entry in 
column (2 ) of the said Part; 
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(ii) the same having been earlier registered in Delhi 
or in any other State, then having regard to the month of 
their first registration in Delhi or, as the case may be , 
in that other State , a one time tax at the amount specifi 
ed in the respective columns ( 3) to (14 ) of Part of 

Schedule I: 
Provided that where such motor vehicles are more than ten 
years old from the date of their first registration , the owners 
thereof shall present the registration certificates of such motor 
vehicles to the taxation authority for an endorsement therein to 
the effect that the motor vehicles are more than ten years old 
and their use or keeping for use in Delhi do not attract any tax ." ; 

( ii) in sub - section (2 ) , after the proviso , the following provigo 
shall be added , namely : 

" Provided further that any such increase shall not apply in 
respect of a motor vehicle specified in Part B of Schedule I 

on which one time tax has been levied and collected ." . 
3. In section 4 of the principal Act, in sub -section ( 2 ) , for clauses (a ), 
(6 ) and ( c ), the following clauses shall be substituted , namely : 

" (a ) where such vehicle is described in Part A of Schedule 1, 

(i) for a year at the rate specified in the corresponding 
entry in column (2 ) thereof (hereinafter referred to as the 
annual rate ) ; or 

( ii ) for one or more quarters, at one-fourth of the annual 
rate for each quarter ; or 

(ii) for any period less than a quarter expiring on the last 
day of the quarter, at one - twelfth of the annual rate for each 
complete month or part thereof included in such period ; or 

(6 ) where such vehicle is described in Part B of Schedule I, a 
one time tax at the amount specified in the corresponding entry in 
column (2 ) in the said Part or , as the case may be , the amount 
specified in the respective columns in Part C ." . 

4 . For section 10 of the principal Act, the following section shall be 
substituted , namely : 


Substitu 
tion of 
now 
section 
for sec 
tion 10 


Refund 
of tax , 


" 10 . (1 ) When any person who has paid the tax in respect of a 
motor vehicle produces before the taxation authority a certificate 
signed by the registering authority stating that the tax token and the 
certificate of registration issued in respect of such vehicle have been 
surrendered on the date specified by the registering authority in his 
certificate , such person shall, on an application made in that behalf 
to the taxation authority and subject to such conditions as may be 
prescribed , be entitled to a refund , 

(a ) in a case where payment of tax has been made in accord 
ance with clause (a ) of sub -section (2 ) of section 4 , for each 
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complete month of the period for which such tax has been paid 
and which is unexpired on the date on which the tax token and 
the certificate of registration were surrendered , of an amount 
equal to one-twelfth of the annual tax payable in respect of such 
vehicle ; and 

(b ) in a case where payment of tax has been made in accord 
ance with clause (b ) of sub - section (2 ) of section 4 , at the rates 
specified in Schedule IA . 

(2 ) When any person has paid the tax in respect of a motor 
vehicle and the vehicle is removed outside Dellii before the expiry 
of the period for which the tax has been paid and taxed in another 
State or the registration of such vehicle is cancelled before the 
expiry of the period for which the tax has been paid , such person 
shall, on an application made in that behalf to the taxation authority 
and subject to such conditions as may be prescribed , be entitled to 
a refund, 

( a ) in a case where payment of tax has been made in ac 
cordance with clause (a ) of sub -section (2 ) of section 4 , for each 
complete month of the period for which such tax has been paid 
and during which the vehicle was removed from Delhi or such 
vehicle s registration is cancelled , of an amount equal to one 
twelfth of the annual tax payable in respect of such vehicle ; and 

(b ) in a case where payment of tax has been made in ac 
cordance with clause (b ) of sub -section (2 ) of section 4 , at the 
rates specified in Schedule IB . 

(3 ) Where the rates of tax leviable under Part B of Schedule I 
are increased by notification in the Official Gazette under sub -section 
( 2 ) of section 3 , the Administrator may, from time to time, by the 
same notification or by a separate notification in the Official Gazette, 
correspondingly increase the rates of refund payable under this 
section and the refund of tax payable in respect of the vehicles regis 
tered on or after the date of such notification shall be at such increas 
ed rates." . 

5. In section 23 of the principal Act, in sub -section (3 ) , after the 
words and figure " of section 3” , the words, brackets and figures " and 
sub -section ( 3) of section 10 " shall be inserted . 


Amend 
ment of 
sertion 


23 . 


6 . For Schedule I of the principal Act , the following Schedules shall 
be substituted , namely : 

SCHEDULE I 
(See section 3) 

PART A 


Substitu 
tion of 
new 
Sche 
dules for 
Sche 
dule 1. 


- 


Description of motor vehicle 


- - - - - - 


Annual rate of tax for each motor vehiclo 

- - - - . 
(2 ) 


- - 


- - 


- - 


- - 


( 1 ) 


Rupces 


GROUP A . - -Motor vehicles fitted solely with 

pneumatic tyres 
1. Motor vehicles ( including tricycles ) used for 

transport or haulago of goods of materials , 
the registered laden weight of which 
(a ) does not exceed onc tonne 


Two hundred and weniy 
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( 1 ) 


Rupeos 
Three hundred and ten 


. 


. 


. 


(6) exceeds one tonne but does not exceed two tonnes 
(c) exceeds two tonncs but does not exceed four tonnes 
(d ) exceeds four tonnes butdoes not exceed six tonnes 
(e) exceeds six tonnes butdoce not oxceed eight tonnes 
( ) exceeds cight tonnes but does not exceed nine tonnes 
(8 ) exceeds nino tonnes but does not exceed ten tonnes 


. 
. 

. 


. 
. 

. 
. 
. 


. 
. 

. 
. 
. 


. Four hundred and seventy 
. Six hundred and thirty 
. Seven hundred and cighty 

Nine hundred and forty 
. Eleven hundred 


. 


(h ) oxceeds ten tonnes 


. 


. 


. 


. 


. 


. 


. 


. 


The rato specified in ( s ) abovo plus ono 

hundred and fifty - six rupees for every 
one tonne or part thereof to addition 
to ten tonnes . 


II . Additional tax payablo in respect of vehicles referred to in Item -I, used for 

drawing trailers 
(a ) for each trailer the registered laden weight of which does not exceed two 

tonnes 


One 


hundred and Afty 


(b ) for each trailer the registered laden weight ofwhich does not exccod two 

tonnes : 


Three hundred 


Provided that two or more vehicles shall not be chargeable under this 
Item in respect of the same trailer . 


III . Motor vehicle (including tricycle ) plying for biro and used for the transport of 

passengers , when 


(a) licensed to carry , in all not more than two passengers (excluding driver ) , 


One hundred 


(6) 


licensed to carry , in allmore than two butnot more than four passengers 
( excluding driver and conductor ) 


Two hundred 


( c ) licensed to carry , in allmore than four passengers but notmore than six 

passengers (excluding driver and conductor ) 


Three hundred and 


seventy - Ave 


(d ) licensed to carry , in all more than six passongers but not more than 

eighteen passengers ( excluding driver and conductor) 


Six 


hundred 


and thirty 


(e ) licensed to carry more than eighteen pasgengers (excluding driver and con - 

ductor ) 


The rate specified in (d ) above plus ninety 
four rupces for every passenger in addition 
to eighteen passengers . 


IV . Motor vehicle owned by Airline Companies or Corporations for carrying 

passengers and staff 


(a ) the seating capacity of which does not exceed four (excluding driver) 


. Two hundred 


(6) the seating capacity of which exceeds four but does not exceed six ( exclud 

ing driver ) 


Three 


hundred 


and seventy-five 


Six hundred 


and 


thirty 


the scating capacity of which exceeds six but does not exceed eighteen (ex - 

cluding driver ) 
(d ) the seating capacity of which excecde eighteen . . . . . 


The rate specified in (c ) above plus ninety 
four rupces for every person in addition 
to eighteen persons . 


V . Break - down vans used for towing disabled vehicles and tower wagons used 

for maintenance of overhead electric lines 


Three hundred and ten 


GROUP P . -- Motor vehicles other than those fitted solely with pneumatic tyres 


The rates shown in Group A In this part 

plus fifty per cent. thereof 
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PART B 


Description ofmotor vehicle 


Amount 


( 1 ) 


Rupees 


GROUP A . - Motor vehicles fitted solely with pneumatic tyres 
I. Motor cycles and tricycles (including motor scooters and cycles with attach 

mont for propelling the same by mechanisçd powor ) 


(a ) motor cycles, scooters ( flat rate ) . . . . . . 
(b ) scooterettes and autocycles ( flat rate ) . . . . . 
(c) tricycles ( flat rate ) . . . . . . . . . 
(nl) motor vehicles specified in (a) or (2) above used for drawing a trailer or 

side car 


. Four hundred 
. Two hundred 

Five hundred 


The rate 

one hundred and Afty rupoes , 


Ono hundred 


11. Motor vehicles (adapted and used for invalids) the registered unladen weight 

of which does not exceed thrco hundred kilograms 
LII. Motor vehicles other than those liable to tax under the foregoing provisions 

of this Schedule the registered unladen weight of which 


One thousand two hundred and fifty 
Ono thousand and six hundred 


(a ) does not exceed one thousand kilograms . . . . . . 
(6) exceeds one thousand kilograms but does not exceed one thousand and Ave 

hundred kilograms 
exceeds onc thousand and five hundred kilograms but does not excced two 
thousand kilograms 


Two thousand and threo hundred 


(d ) exceeds two thousand kilograms 


The amount specified in (c) above plus one 
thousand and five hundred for every 
one thousand kilograms or part thereof 
in addition to two thousand kilograms , 


IV . 


Additional tax payable in respect of vehicles referred to in Item III if such 
vehicles aro used for drawing trailers - 


(a ) for cach trailor the registered unladen weight ofwhich does not exceed one Six hundred 

tomno 
(6) for each trailer the registered unladen weight ofwhich exceeds one tonno: One thousand and two hundred 

Provided that two or more vehicles shall not be chargeable under this 

Item in respect of the same trailer , 
GROUP B . - Motor vehicles other than those fitted solely with pneumatic tyres . The amount shown in Group A of this 

part plus fifty per cent. thereof. 
NOTE : — The registered unladen weight of motor vehicles shall be as specified in the certificato of registration . 


PART C 


(1) 


(2 


- 


+ - 


+ LLR 


- 


S1. Age of the motor vehiclo Group A of Part B - Amount on motor 

Group B of Part 
No. from tho month of first vehicles specified in Items 

B Motor 
registration 

- vehicles 
I(a) I(6) I(C) I(d) II (a) TII( ) WI(C) INT(d) IV (a) IV (b) 
(a) 
(3) (4) (5) (6) (7) (8) (9 ( 10) ( 11 ) (12) (13 ) (14 ) 
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. 

The amount 
01 more than one year but not 360 180 450 135 90 1125 1440 2070 1350 540 1080 
shown for 
more than two years 

Group A 

Motor 
O2 more than two years but not 320 160 400 120 80 1000 1280 1840 1200 480 960 

vehicles 
more than three years 

plus fifty 

per cont 
moro than three years but not 280 140 350 105 70 875 1120 1610 1050 420 840 ther cof. 
moro than four yours 


RS. 


03 


THE GAZETTE OF INDIA EXTRAORDINÀRY 


(PART 


- - 


- 


(1) 


(2) 


(14) 


04 more than four years but not 

more than five years 


(3) 
240 
200 


(4) (5) 
120 300 
100 250 


(6) 
90 
75 


(7) (8) (9) (10) (11) (12 ) (13) 
60 750 960 1380 900 360 720 
50 625 800 


05 more than five years but not 

more than six years 


05 more than five years but not 


06 more than six years but not 

more than seven years 


07 more than seven years but not 


30 


375 


480 


690 


450 


180 


360 


07 more than seven years but not 
08 more than eight years but not 


08 more than eight years but not 


120 
80 
40 


60 
40 
20 


150 
100 
50 


45 
30 
15 


30 
20 250 
10 125 


20 


250 


320 


320 


460 


300 


120 


240 


09 more than nine years but not 

more than ten years 


160 


10 more than ten years 


Nil 


Nil 


Nil 


Nil 


Nil 


Nil 


Nil 


Nil 


Nil 


Nil 


Nil 


NOTES: -- 1. The amount indicated in column (6 ) is in addition to the amount spocified in column (3 ) or (5). 

2. The amount indicated in column ( 11) is for every one thousand kilograms or part thereof and in addition to the 

amount specified in column ( 10 ). 
3 . The amount indicated in column (12) or ( 13) is in addition to the amount specified in column (8), (9), ( 10 ) or (11). 

SCHEDULE JA 

[ See section 10 (1) (b )] 

GROUP A . - Motor vehicles fitted solely with pneumatic tyres 
PART I. - Motor cycle , tricycle (including motor scooter and cycle with attachment for propelling the same by mechanised 

power ) 


Rate of refund per quarter or part thercof 


Tricycles 


Motor cycles, 

scooters 


Scooterettes, 
autocycles 


sl. If after registration the vehicle 
No . is not used for a quarter or more 

and its age from the month of 
Arst registration is 


Vehicles specified in 
column ( 3 ) or ( 5 ) 
used for drawing # 
trailer or side car 
(for side car ) 

Rs. 


Rs. 


Rs. 


Rs. 


01 one year or less 


5 .00 


2 . 50 


1 . 75 


6 . 00 
6 .00 


5 . 00 


2 . 50 


1 . 75 


02 moro than one year but not 

more than two years 


5 . 00 


2 . 50 


6 . 00 


1 . 75 


03 more than two years but not 

moro than three years 


5 . 00 


2 . 50 


6 . 00 


1 . 75 


04 more than three yoans but not 

more than four years 


5 . 00 


2 . 50 


6 . 00 


1 . 75 


05 more than four years but not 

more than five years 


5 . 00 


2 . 50 


6 . 00 


1 . 75 


more than fivo years but not 

more than six years 
07 more than six years but not 

moro than seven years 


5 . 00 


2 . 50 


6 .00 


1 , 75 


5 . 00 


2 , 50 


6 . 00 


1. 75 


108 more than seven years but not 

more than eight years 


5 . 00 


2 . 50 


6 . 00 


1. 75 


09 more than eight years but not 

more than pine years 


10 more than nine yean 


Nil 


N11 


NU 


Nil 
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- -- - - - 


- - 


- 


- - - 


-- - - - - - - 


- - - - 


- - 


- 


- - 


- 


- 


Part II. -- Motor vehicle (adupted and used for invalids ) the registered unluden welght 1f which does not exi eed three hundred 

kilvgrant " 

- - - - - 
SI. If after registration the vehicle is not lised for a quarter or more and 

Rate of refund per quarter 
No, its age from the month of first registration is - 


R . 


- - 


- - 


- . 


- . 


- 


- - - - 
( 1 ) 


(2 ) 


( 3 ) 


01 one year or less . . 
02 more than one year but not more than two years . 
03 morc than two years but not more than three years . 
0 + more than three vears but not more than four years 
05 more than four years but not inore than five years . 
06 more than five years but not more to in six years 
07 more than six years but not more than scven years 
08 more than seven years but not more than eight ycars 
09 more than eight years but not more than nine years 


1 . 25 
| 25 
1. 25 
1.25 
1 . 27 


1 . 25 
1 . 25 
Nil 


10 moro than nine years 


. 


. 


. 


. 


. 


, 


- - - - --- 


- 


- 


- - 


- 


- - 


- 


PART III. - Motor vehicles other than those liable to tar under Purt I or Purt II 
- - - - - - 

— 
Sl. If after registration , the vehiclo Rate of refund per quarter when the registered unladen weight of the vehicle 
No . is no lived for a quarter or more - - - 

and its age from the month of docs not exceed cxcecds 1000 kgs . exceeds 1500 kgs. exceeds 2000 kgs . 
first registration is 

100 kgs. but does not 

but does not the amount speci. 
exceed 1500 kgs. exceed 2000 kgs. fied in this 

column is for 
every 1000 kgs . 
or part thercof and 
is in addition to tho 
rate specified in 

column (5 ) 
- - - - - - - - 


- - 


(1) 


(2) 


(3) 


Rs. 


Rs. 


Rs. 


Rs. 
15 . 50 


01 one year or less 


20 . 00 


18 . 75 


28 . 75 
28 .75 


15 . 50 


20 . 00 


02 more than one year but not 

more than two years 


18 . 75 


15. 50 


20 . 00 


03 more than two years but not 

more than three years 


28. 75 


18 . 75 


15 . 50 


20 . 00 


28 . 75 


04 more than three years but not 

moro than four years 


18 . 75 


15 . 50 


20 . 00 


0 $ more than four years but not 

more than five years 


28 .75 


18 . 75 


15 . 50 


20 . 00 


28 . 75 


18 . 75 


06 more than five years but not 

more than six years 


15 . 50 


20 . 00 


28 . 75 


07 more than six years but not 

more than seven years 


18 . 75 


15 . 50 


20 . 00 


28 . 75 


08 more than seven years but not 

more than eight years 


18 . 75 


15 . 50 


20 . 00 


more than eight years but not 
more than nine years 


28 .75 


18 , 75 


10 more than nine years 


Nil 


NII 


NII 


NII 


- 


- - 
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PART IV . - Additional tax payable in respect of vehicles referred to in Part III if such vehicles are used for drawing trallers 


SI. 
No. 


If after registration the motor vehicle is not used for a For each trailer the registerod unladen wolght of which 
quarter or more and ite age from the month of first regis - - 
tration is 

docs not exceed ono tonno 

exceeds one tonno 


- 


- 


- 


( 1 ) 


( 3) 


- 


- 


- 


- 


- 


. 


01 one year or less . . . . . . 
02 more than one year but notmore than two years 


Rs. 
7 . 50 
7 50 
7 . 50 
7 . 50 
7 , 50 


03 more than two years but not more than three years 


, 


Rs. 
15 . 00 
15 . 00 
15 . 00 
15 . 00 
15 . 00 
13 . 00 
15 . 00 


7 . 50 


04 more than three years but notmore than four years . 
Os more than four years but not more than five years 

more than five years but not more than six years 
07 more than six years but not more than seven years . 
08 more than seven years butnot more than oight years . 
09 more than eight years but not more than nine years 
10 more than nine years . . . . . 


7 . 50 
7 . 50 
7 . 50 


15 . 00 


15 .00 


Nil 


Nil 


GROUP B . - Motor vehicles other than those fitted solely with pneumatic tyres 

The rate shown in Group A plus fifty per cent, thereof. 
Explanation . In this Schedule " quarter " means a period of thrce months commencing on the first day of the month following 
the month in which the intimation of non - use of the vehicle on which the lumpsum tax has been levied and collected is given 
by the owner to the taxation authority . 


SCHEDULE I- B 

[ See section 10 (2) (b)] 
GROUP A . - Motor cycles Atted solely with pneumatic tyres 


PART 1.- Mctor cycles, tricycles ( includirig motor scooters and cycles with attachment for propelling the same by mechanised power ) 


- 


- 


- - - - - - 


şi. 


Rate 


of refund 


No. 


If after registration , removal or cancellation of registration 
of vehicle takes place and its age from themonth of first 
registration is 


Motor cycle, Scooterette 
scooters autocycles 


Tricycle 


Vehicles specified in 
column ( 3 ) or ( 5 ) , 
used for drawing a 
trailer or side car 
( for side car ) 


( 1 ) 


(3) 


(4 ) 


(6 ) 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- 


A 


Rs. 


Rs. 


Rs. 


. 


360 


180 


135 
120 


320 


160 


280 


140 


350 


300 
250 


01 one year or less . . . . . . 
02 more than one year but not more than two years 
03 more than two years but not more than three years 
04 more than thice years but notmore than four years 
05 more than four years but not more than five years 
06 more than five years butnot more than six years . 
07 more than six years but not more than seven years , 
08 more than seven years but notmore than eight years 
09 more than eight years but noumore than nine years , 
10 more than nine years . . . . . . 


200 


. 
, 


150 


100 


. 
. 
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PART II — Motor vehicles (adapted and used for invalids) the registered umladen weight of which 

does not exceed three hundred kilograms 


Si. 
No . 


Rate of refund 


lf after registration , removal or cancellation of registration of motor vehicles 
( adapted and used for invalids ) takes place and its age from the month of first 
rogistration , 


- - - 


- ---- 


- - 


- - - - - - 


- 


- 


- 


(1) 


- 


- 


- 


- 


. 


. 


. 


. 


01 one year or less . . . . . . 
02 more than one year but not more than two years 


03 more than two years but not more than three years 


04 more than three years butnot more than four years 


. 


. 


. 


more than four years but not more than five years . 
06 more than five years but notmore than six years 
07 more than six years but not more than seven years 
08 more than seven years but not more than eight years . 
09 more than cight years but not more than nine years . 
10 more than nine years . . . . . . 


- -- - 


- 


- 


- - 


- - - - - 


PART III. — Motor vehicles other than those liable to tax under Part 1 or Part II 


- - 


- - 


S . 
No . 


If after registration , removal or cancellation of registration 
of vehicles takes place and its age from the month of 
rogistration 


Rate of refund per year when the registered unladen weight 
of the vehicle 


LU 


does not exceeds 1000 oxceeds 1500 exceeds 2000 kg 
exceed 1000 kgs , but does kgs . but the amount specified 
kgs . 

not exceed does not in this column is for 
1500 kg . exceed 2000 every 1000 kgs. or 
kgs . 

part thereof and is 
in addition to the 
rate specified in 
column (5 ) 


- - 


- 


- 


- 


- 


( 1) 


(2) 


(3) 


(4) 


(5) 


- 


- 


Rs. 


Rs. 


Rs. 


Rs. 
2070 


1125 


1440 


1000 


1280 


1840 


1350 
1200 
1051 
900 


875 


1120 


1610 


750 


1380 


960 
800 


1150 


750 


01 one year or less . . . . . . 
02 more than one year but notmore than two years . 
03 more than two years but not more than three years . 
04 more than three years but not more than four years 
05 more than four years but not more than five years . 
06 more than five years butnot more than six years 
07 more than six years but notmore than seven years . 
08 more than seven years but notmore than eight years 
09 more than eight years but not more than nine years 
10 more than nine years . . . . . . 


625 
500 
375 


640 


920 


600 


480 


690 


450 


250 


320 


460 


300 


125 


160 


230 


150 


, 


Nil 


Nil 


Nil 


NU 
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PART IV . - Additionalla penuble in respect conf iehicle s referred to in Item VII — I such vehicles are used for drawing trailers 


- - 


- 


- - - 


- - - 


- - 


- 


SI. 
No. 


Rate 


of refund 


If after registration , removal or cancellation for registra 
tion of a vehicle takes place and its age from the month 
of first registration is 


exceeds one tonne 


For each trailer the registored 
laden weight of which does 
not exceed onc tonne 


( 1 ) 


( 2 ) 


Rs. 


540 


1080 


480 


960 


420 


840 


360 


720 


600 


01 one year or less . . . . . . 
02 more than one year but not morc than two years 
05 more than two ycars but not more than three years 
04 more than three ycars butnot more than four years . 
05 more than four years but not more than ivo years 
06 more than five years butnotmore than six years 
07 more than six years but not more than seven years . 
08 more than seven years butnot more than cight years . 
09 more than eight years butnotmore than nine years 
10 more than nine years . . . 


300 
240 


480 


180 


360 


120 


240 


Nil 


GROUP B . - Motor ychicles other than those fitted solely with pneumatic tyres 

The rate shown in Group A plus fifty per cent. thereof. . 
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STATEMENT OF OBJECTS AND REASONS 
With the manifold increase in the vehicle population over a period 
of time, the present system of collection of road tax on quarterly , half 
yearly and yearly basis has become inauequate to suit the convenience of 
general public and the taxation authority . It has become necessary to 
adopt a system which not only facilitates the taxpayers but also ensures 
full realisations of government reveniles. The Transport Development 
Council , an appex advisory body On Toad and road transport considered 
ihis issue in its meeting held in 1986 and recommended for adoption of 
one time lumpsum road tax collection system in respect of non - transport 
vehicles such as two-wheelers , cars , jeeps, atc . The figures for vehicles 
registered in the Union territory of Delhi as on 31 - 3 - 1989 is 14 .65 lakhs 
of which 13. 06 lakhs are non - transport vehicles. In addition , approxi 
mately one lakh vehicles are registered every year. Collection of road 
tax, monitoring thereof and enforcernent of recoveries for such a large 
number of vehicles on year to year basis has become difficult and con 
sequently there is substantial tax evasion every year. 

2 . In order to overcome the problem and to give effect to the recom 
mendations of the Transport Development Council, the Delhi Adminis 
tration with the recommendation of the Metropolitan Council, has ac 
cordingly proposed to amend the Delhi Motor Vehicles Taxation Act, 1962, 

3 . Sections 3 and 4 of the Act are proposed to be amended so as to 
provide for the levy and payment of tax in respect of non - transport 
vehicles on one-time basis after arriving at the lumpsum figure by 
taking existing Annual tax rates for ten years. If a vehicle owner has al 
ready paid tax for a period of ten years, he will be exempted from any 
payment in future . It is also proposed to empower the Administrator to 
increase correspondingly the rate of refund by way of notification where 
the rate of tax has been increased . It is also proposed to provide new 
Schedules for rates of tax and also for refund in place of the existing 
Schedule I. 

4 . The Bill seeks to achieve the above objects. 


NEW DELHI; 
The 10th May , 1989 . 


RAJESH PILOT. 
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PRESIDENT S RECOMMENDATION UNDER ARTICLE 117 OF THE 

CONSTITUTION OF INDIA 


[Copy of letter No. RT- 1602116187 - T , dated the 10th May , 1989 , from 
Shri Rajesh Pilot, Minister of State of the Minist : , of Surface Transport 
to the Secretary -General, Lok Sabha . ] 

The President, having been informed of the subject matter of the 
proposed Bill, the Delhi Motor Vehicles Taxaton (Amendment) Bill, 
1989 , a Bill further to amend the Delhi Motor Vehicles Taxation Act, 
1962, recommends the introduction of the Bill in Tok Sabha under article 
117 ( 1) of the Constitution , 


MEMORANDUM REGARDING DELEGATED LEGISLATION 


Clause 4 of the Bill seeks to substitute section 10 of the Delhi Motor 
Vehicles Taxation Act, 1962. Sub -section (3 ) thereof enables the Admi 
nistrator to increase the rate of refund in relation to any motor vehicle 
by notification from time to time where rates of tax has been increased 
under sub -section (2 ) of section 3 . Clause 5 of the Bill secks to amend 
section 23 of the Act so as to provide that the notifications so issued will 
be placed before Parliament. 


2 . The delegation of legislative power is of a normal character, 


SUBHASH C . KASHYAP , 

Secretary -General. 


NIL 
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